EHYGATE ECMECWNERE ASSOCIATICH

RESOTGTTON NG, 8
Lelicy relating to investment of Asscciation lunds:

WHERFAZ, under the orovisions of thoe Coveranls and Byiaws

the Rnard of Directors is charged with safekseping of
Assovialion tunds, ;

NCW, TIEEREZFQRE, DE 1T RESOLVED THAT the following policy and
quidelines for investmenl of RAssociation funds are hereby
acopted by Lhe Roard.

LNVESTMENT PCLICY STATEMEHT

I. GEKERAL

This statement ol investment policy has been zdopted by the
Board of Tirectors ct the Rhygate Homeowners Associaticn
(fissorialkion) to provide guidelines for the investment of
funds held by the Associaticn. The following definiticns
identify the types of funds held by the Assaciation:

erating Cund: Theae funds the Associlation expects
Lo spend in the normal caurse of nusiness during the

current budqet cycle or comnitted to the next budcet
ycle,

deserve [und: These tunds held for specific camizal

projects which benefit the Association over mors than
three budget cycles and Lheir cost excesd what can bz
dreumulated in two bodgel cycles, These funds are not
designed for growth, but are specifically designed to
preserva capital, previde income to the Op2rating Fund

and provide funde in a swecific or designated budget
cycle.

II. PRCCEDIRES

To ensure the investwent palicy is consistent with the
current mizsion of and accurately reflects the current
“inancial condition cf the Aasociation, the Doard of
Directers shall review it annually.



The “reasurer is resgonsilble [er implementing the invostment
PYOGE W,

I'ne Treasurer, in consultation with the current President,
skall delermine amounts Lo he trznsferrad hetween funds.

1t is znticipated “hat from time-to-Lime the services of an
investment edvisor may be scught te manage portiorns of
Associztion fundds. The following procscure shall he
followed o engage a new or replace a current invastment

" adviser.

b
e
.

The Treasurez and President srtall recoummend Uhe
hiring or replacing of an investment advisor te
tae Boacd of Directors.

B, The Board of Ditectors shrall have Final appraval.
c. The Treasurer and President will evaiuate any

managers and repori to the Board ¢f Directora at
least annmually,

OPERATTNG EUND

1. PURPCSE

The purpose of the Operating Fund is t¢ provide suffigient
tash to meet the financial obligations of the Inyaate
Hemeowners Asscoiation in a timely manner.

IZ. TINVESTMENL OBJECTIVES

The investment objectives of the Cperating Fund zre as
follows:

A. Preservalion gf capital.
1. High liquidity.
O Optimize the investment return within the

constraints o»f the above, minimizing any risk to
principal caused by changes in investment value.

IIT. ALLOWABLE NVESTMENTS

The Treasurer, and any registered investment advisor
relbained by the Association, shall be autherized to invest
the Operating kund as follows:



e Federally insured Derxtilicalas ol Deposil nol Lo
crveed S1C03, 000,00 including interest at
commercial hanks or savings and lean institutions.

B. HManey Market Funds that invest predominantly
in Urited States goverament backed aecuriziea.

1¥. MATURITY

The maturity oo iavestments for the onsrating funds shall he
llmited to twelve months or less., Tha Trezsurer wil! Lbe
reaponsible for schedeling maturities.

W RESTRICTIONS

The intent of Lhis policy is to restrict the aszets in the
Bperating Fuand to cash and cash squivalents. Accordingly,
the Cperating Fund will nat be inves=ec in any security in
which it {a s@pectec that the net asset walue will
Fiructuate .

WI. ZIZERIATING

The Treazurer shall prepars the following reports for
presentatiaon monthly to the Board of Directora:

A Schadule o investments held including market
Talua,
i, Interest income yesr to date.

SZESEEVE FUHND

T. PURPOEE

The purpose of the Beserve Fund is to prawvide financial
stability, a conservative ilnvestment wvehicle “o provice
iacome Lo the Operating Fond and to menage lnvestment risk.
The ilnvestwent fime haorizon is at least three years.

Ihe intent of this investment policy is 2 document an
investment approach and strategy based on the primary need
Lo prescsrve capltal The tnandate from the Roard of
Mlrectors is une in which principal must be maintained.



-1, INVESTMENT Q3JECTIVES

“he broad inveslment objectives of the loag term Keserve are
as fol lowa:

A To maintalyr the financizl stability of the
organization.
B. Provide Income to the Cperating Fund.

IIT. INVESTMENT GUTCELINES

The investmenlk volicies and restrictions presented in this
statement serve as a framework ¢ achieve the investment
nbjectives at a level of risk deemed acceptable. These
policies and restvictions are desigoed to minimize
intertering with efforts to attain uvverall obijectives and to
minimize excluding any appropriate investmenl opportunilios.

Al Fixed Iucone

Tnvestments in fixed income securities will be managed
tc pursuwe cpportunities proscuted by changesz in
interest rates, credit ratings, and maturity premiums.
Tac investment may be selected from Uniled Slales
Treasury biils, govermeent agency obligations and
certificates of deposit. These investments will ne
subject to the feliowing limitations:

1. Any investment appropriate for the Qperating
Fund.

2. irvestments will be laddered up to three
VeAars.

B, Pruhibited Investments
The following investments are prohibited:

2 Private placement

Equities

Opticns ! '
Comoodity or futures trading
Shart selling

Margin transactions

= Corporate bonds.

.
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Y. PREFOBMAWCE BEPORTING

Direstors.

Adopted igléit+{LL{, %?

‘The Treazursr will prepare a report.annually te the Beard ot o
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